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‘One.of the enceuraging developments of the year was the establishment’ .

+ of a plant for the manufacture of mobile homes near the Umatilla Res-

ervatnon in Oregon on land formerly used as the McNary Dam Town- . ."v '

slte. ‘Most of the employees are Indnans.

(4) Allottmg was comp]eted on the Torres -Martinez Reservatlon
in' California. ‘

(5) - Instructions for the equalization of allotments on the Palm
" Springs Reservation were approved and the preliminary work on
. supplemental allotments was in progress at the close of the fiscal year.
~ (6) A new section was added to the regulations, 25 CFR 121.2a,
to assure, insofar as practicable, that Indian applicants for patents-

in-fee are informed concerning the disposition of their applications

before such information is made available to the general public.
During the year, the Bureau of Indian Affairs processed a total

a

-

‘owners accounted - for. 1,335+ approved transactions;.

RERA

ownershlp Sales ‘to:juinrestiicted ‘status at the request €

patents in fee to. Indlan owners, removals of restrxctlons and ce
tificates of competency for+780; exchanges and partitions® *for | 531’

essed which were elther dlsapproved or withdrawn.

Minerals

“purchases for 659; and -other: mlscellaneous transactions for':1,005. -
In addition, 4,528 applications. for various transactions were, proc-l-_f

There was a reduced demand for new oil and gas leases in fiscal -

1959. On the Navajo Reservations, for example, only 109,323 acres

were leased as compared with 882,373 acres for 1958. The bonus
for Navajo leases for 1959 amounted to $3,939,512, a decrease: of .
$23,756,887 from the prior year. Of interest was the Navajo lease’

sale held January 13,1959, a,t which a bonus of $5,505 per acre was
paid for a 160-acre tract.
Although there was some reduction in the leasing of Nava]o lands,

the number of producinig wells drilled on these lands increased from'
366 to 771, and the royalty received by Indian owners increased from '

$757,846 for the prior year to $10;496,820. The success ratio of the'

wildeat wells is regarded as above the national average for the year.
Two new- pipelines in operatlon for about a year encouraged the
drilling of additional?wells in the Aneth (Utah) and Horseshoe
Canyon and Bista (New. Mexico). areas on the Navajo Reservation.
The second producing oil well.in the State of Arizona was completed
during the year on Nava]o tribal Jand. The first oil well was drilled
on Navajo tribal land in 1955.

The total income from bonuses, rentals and royaltles on 011 and
gas leases and prospecting permits in fiscal 1959 amounted to
$46,587,458. In bonus income there was a reduction of almost
$21,000,000 as compared with fiscal 1958. The total rental increased
about $541,000. The royalty income, however, increased by more

than 60 percent, advancing from $18,453,582 in 1958 to $30 172 382

for 1959.
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;:'“ In the exploration of xmnerals other than oil and gas, there has r: M

“‘been -little new ‘development except the. issuance of & preferential -
" coal prospectlng permit on approximately 85,760 acres of Nava]o
tribal lands in New Mexico.’ The permit provides for the selection
of acreage for lease. It is contemplated that coal will be processed
for two major purposes. One of these involves the production of
gas to be mixed with natural gas carried in the lessee’s pipelines
which already cross the area; the other involves production of liquid
hydrocarbon compounds of motor fuels and additional expected
byproducts.
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INCOME FROM OIL. AND GAS OPERATIONS ON INDIAN LAND
FOR FISCAL YEARS 1952-59

A‘lomi of 5,285,679 acres was under oil and gas lease ar the end of
fiscal year 1959, covered by 18,858 individual lease contracts
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been granted on & number,of the existing leases.” However, ‘1edbés ;
on 3,041.36 acres of allotted Navajo lands in McKinley County, "
N. Mex., were recently sold for & bonus of $19,315.60. While the .
number of producing uranium leases on Indian lands has declined,
there has been very little reduction in the tonnage mined as com-
pared to the prior year. . The royalty from the Jackpile uranium
mine involving lands of the Laguna Pueblo, N. Mex., amounted to
$1,742,877 for this period.

Due to the poor market for lead and zinc, it has been necessary

7

R As the result of restnct:lons m*,the purchasmg pohcy of ‘the Atomlc A
. % Energy’ Comnnsslon,/them{has been a marked decline i in the
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" of new uranium leases;, ;and authority to shut down opemtlons ha.sW “"‘*
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to grant shutdown permits on the marginal lead and zinc leases

covering Quapaw Indian lands in Oklahoma.
The total income to Indian tribes and individuals from minerals
other than oil and gas during fiscal year 1959 amounted to $3,030,004.
At the close of the fiscal year, there were 19,804 subsurface leases
of all kinds in force and effect covering 5,459,040 acres of Indian-
owned lands.

Records

During fiscal 1959, exploratory studies looking toward develop-
ment of a modern and improved land records and title system were
conducted on a continuing basis. The proposed system, patterned
primarily on the Torrens method of recording land title transactions,
includes the use of modern electronic data processing equipment in
sorting and chronologically listing the great mass of title data
affecting Indian ldands. ’

A pilot test of the proposed system covering the Lower Brule
Reservation in South Dakota will be installed in the Aberdeen Area
Office early in fiscal 1960. The electronically listed title data, as-
sembled from Central Office source title documents, will be audited
against existing field records, and the system will be placed on an
operating basis for this one reservation as a test of its practicability
and overall adoption by the Bureau,

Tenure and Management

In fiscal 1959 the Bureau of Indian Affairs processed 2,120 cases
granting rights-of-way over Indian lands for various purposes.
Present statutory authority vests the power to grant rights-of-way
over or across Indian lands in the Secretary of the Interior. With
some exceptions, specifically mentioned by the statute, the grant
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225 their own 4-H clubs. This is a “soil school” group at Pawne¢, Okla.

.* . . The number of 4-H clubs has increased steadily with fields of
4”5 activity being broadened to include greater opportunities for Indian
L3 . youth training and development. In the State of Arizona. alone,
' more than 25 percent of the State’s total 4-H club membership con-
s | sists of Indian boys and girls living on reservations.

Tu . .

Roads . ‘ ‘

v

'“Approprmtlons for the 1959 Bureau .of Indian’ Aﬁalrs road pro-
gram were authorized in the Federal-Aid Highway Act of 1956.
The act provided contract authorization of $12 000,000 for reserva-
', - tion,roads which mcludes $2,600,000 for maintenance and $9,400,000
R I for construction. :
- *’. ., The '$2,600,000 road mambenance program provxded maintenance
: onN16,950 miles of reservation roads and bridges in 20 States. '1"he
«# # work included surface repairs, blading, repairs to drainage, clearing
i of right-of-way, and snow removal.
. The 1959 road construction program consisted of projects totaling
© $9,400,000. To accelerate road construction, this program was
started during the last quarter of 1958 fiscal year by an advance of
$2,000,000 from the 1959 authorization. The construction work ac-
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‘Like other American youth, Indian youngsters on reservations have °
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e ,,'complxshed durmg the year ine uded
h' strveys'and plans for futire p‘l‘éjects
; : During the past several years thére:has been a contmnal‘ 0] w‘ i
of construction standards’on Bureau roads. Thlsuupgradmg ha.s
been necessary to provide’ adequate. roads to serve.the inc
‘ traffic volumes. Reservation road traffic has been _changing in- ‘both
volume and type. Higher. standards have been requlred on- many
projects due to heavy truck traﬂic caused by the development ‘of 11
reservation resources. A T ,’ :
‘Under the established Bureau pohcy of buxldmg roads up to an -y
acceptable standard and transferring them to a local governmental . .’
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unit for maintenance wheréver possible, the Bureau’s natlonw1de j;;:‘" "
road system was reduced by 384 miles during the year. . ey
* . T r
‘ wCreditizActivities = .

Continued progress was made in 1958 in helping the Indians and
, their organizations obtain financing needed to develop and utilize .
their resources, both physical and human. ~Thesmajor*pértictizof
such;financing .issnow.furnished:by.the:sametinstitutions:thatzserves> .
sother;citizens. Loans through the Bureau of Indian Affairs are made .
to Indians unable to obtam financing through customary credit ¥ K
sources. ,;

The activities of the Indlans the past few years probably have. ' -’
been financed more adequately, and ‘more sources of financing’ .are‘ 4 ',}: .
now available to them, than at any time in their, hlstory. As'an, me

1;3‘ , mg, 851 'miles of: surfa.cmg, 2,687 feet of bndges" and 1808 qnl K f ?{f Qf £y
o

LR
dication of the progress: made,.the followmg tabulation shows the . '.,':‘f‘j’
increase in the amount of ﬁnanclng received byrthem at the close | L
of the past 6 years. S o, o

< 1, o N . - ’ ‘f&
- ' b.._~ ‘ »
Customary Through , ' K
' ' Burean Total* L
N e 1 channels ¢
. $22,316,861 | 822,717,074 , :
- , 685, 21, 449, 804 40, 114,639
, 859, 27, 149, 698 . 109] 254
| smsan| 20082 88, 687, 110
.................................................... 59, 424, 956 380, 344, 683 89, 760, 839
60,98, 783 | 30, 867, 150 91, 885, 933

1 Figure« are as of Dec 31 of preceding calendar year

Total financing in 1958 has more than doubled that of 1953. About
67 percent was furnished by customary lenders and about 33 per-
cent came from tribal funds and loans through the Bureau.
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v i sAPrm;ery emphams in-the- Bureaus seredit” program is plaoe& on A““w‘
:encouragmg and helpmg Indians and thexr orgamzatlons obtamr

:%. ‘financing  from the same institutions that serve other citizens: ,,(

' :},‘ Bureau personnel assist Indians in dealing with banks, productlonf (v

. :
- W,;; o u ._, T

»., ", exceeded’ the prior” year, 1957; yly$244 241 and wk.s%thé lm' i“kin‘”“;%“’?;g:{%
- the past 6 years, "> *w, LA S
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> Repayments'on loans: dur:mg 1958 were $1,946 951 “which ‘was $70 it Ezi's\l‘

!\.,

181 less than in 1957. Thus the amount of the loans receivable ‘at t}:i'
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-credit associations. bmldmg and loan associations, insurance com-". - " the close of 1958 was $8,369,775, an increase of $468,022 over 1957. ;.. i K ‘;
. 'y 'y #.:‘.,‘ u, : SN £
- panies, Federal and State agencies making -loans, and ‘other lenders‘ ol hfg f’ﬁm amour(xit : ell inquent 1}111cre]ased from slightly less than 9 peroen S w
- The "trust status of some Indian-owned property unfamlharlty of h i O the unpuic ba ance at the close of 1957 to slightly over 9 percent . 123
. some Indians with proced y SR in 1958. Of the $769,701 delmquent $110,883 was on loans made byx A
: P ures and requlrements of customary lend:, ’“':’ “h the United States to individaal Indi 1 1 to N L h
. ers, and other such factors make it necessary\ to glve some Indlans i ndians, mainly on loans avajo_ A e
vl . ipecial assistance IINRARET A N \} i and Hopi colonists at the Colorado River Agency in'the Phoenix' ; L

, m(,:u

ey
; » Many, Indians, however, deal w1th fenders on the same’ basis t;.s'ﬁ"*“"1
., other citizens. .Consequently, complete mformatlon 18 not a.va.xlable” m,; He
On all financing furnished Indians by customary lenders. Avs,llable“’w'.;_G i
**data, however, show that financing from these sources mcrea.sedf’*,j‘u;'
» slightly more than 173 percent over the past 6 years. Durmg 1958~v(';i’u
., the financing received from customary lenders increased a little Jess SR
" ‘than 3 percent over 1957.. A

bt
.« ..:The act of March 29, 1956 (70 Stat. 62—63) authorized the exects; Yii

¥

,Area. A total of $44,386 was on loans made to two cooperatives i‘
_many years ago, which are uncollecnble, but on which authority to . L
charge off the debts is lackmg Tribes accounted for the balance, =
all but $34,690 of which was in the Juneau Area. Ty
, A reserve of $1,344,343 has been established for potential losses on
outstanding loans of $8 369,775, or slightly more than 16 percent of .
the unpaid balance. Nearly 84 'percent of this reserve was estab- r

3 s

lished because of potentml losses on loans made in the Juneau Area s

U

e
’3” .‘{;,\,l? N
&

‘tion and approval of mortgages and deeds of trust on inf dlwdually‘*', }’1:‘-

"*. owned trust or restricted land. -Indians thus.are now sble to uge “ .~
* their land as security for justified financing. The following shows "f ‘;~ 'l
- the loans secured by trust land which were outstanding ‘at the end K w,
‘of the past3years. S

\ N -
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. Problem of Alaska Loans
. The Bureau is faced’ thh a-very critical and perplexing problem o ,L .

. on some loans in Alaska. Large losses may be suffered. Four or- .
‘ganizations have been declared in default, and are delinquent ,in

TR
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G Numberof | Batance out- 'Tii,:a*‘jf payments totaling $107,202.. - These, and the loans to, four villages =~ [ -

| Celendar year ) tanding aing sy for salmon canneries are in critical condition and represent a large '

: o _ -potential loss to the United.States.,, The economy of the villages and +, ¢

e " = | MR L v " the “welfare of the Natives are .vitally affected by credit operations s
Rl IRk ! in the Area and every effort is being made to protect and promote o

L e L. . L g‘f;‘,_ both the economy of the Natlves and the interest of the United '7;';
: k , ‘ : R ‘States. C e P
PR QT%JI&PWW e o e e F f;:*,,:j’ At the close of 1958, there was $7,314 911 cash in this fund, agamst ’

v o o, Tnbes with funds of their ‘own avmlable, are now required to use | e ‘which there were oustanding commitments for loans of $1,430,727.

"‘:P “'their own moneys to make loans to their members and to finance™ g
»$i", , tribal enterprises, before applymg for loans from the United States. .

4

SRR The investments of the tribes in these activities total $21,893,659 at’

ir';"‘ the close of 1958. This was practically the same as the 1957 amount,’
W - $21,875,815. .
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,..\L, Revolvmg Credit Fund v 2 .
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y,,w Loans are' made by the Umted Stat,es from thxs fund to tmbes
. p*"\* other Indian organizations, and individual Indians. During 1958,
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Of the cash balance remaining unobligated, $1,333,995 was reserved
for loans in Oklahoma, exclusive of Qsage County, and $378,587 was
reserved for loans to Navajo-Hopi Indians and organizations of
these Indians. A balance of $4 171 602 was available for general
credit use.

Since the close of 1958, the demand for loans has greatly increased.
Loans to finance the 1959 operations.of our Native-owned canneries
in Southeastern Alaska total $973,200. The Bureau is committed to
making loans direct by the United States to individual Indianss in
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' ' Organizations had cash;totaling $6,126,402 available ~for; continuax - *'4".
! « tion of activities at the closé of 1958. Amounts outstanding on loans -, Y
" at June 80, 1958, were as follows: Loans to individuals: - oo S

Cash " $6.187808 .
Livestock ! : .

T BB oo .
Loans to cooperatives . ! 782,003 ..
Financing of enterprises - 10,027,608 . 3 °
Total ‘ - 26848732

Loans to individuals—The total unpaid balance at the close of
1958 was $7,089,031 as compared with the balance unpaid June 380, '
1957 of $6,383,510. A total of 1,003 loans of $2,543,276 was approved
during 1958, against 1,068 loans of 2,408,999 in 1957. However, ad-
vances of $318,558 had not been completed at the close of the year.
There were 3,107 cash.loans .outstanding at the year’s end. Pay-
ments totaling $1,125,022 were delinquent, and $534,257 was owing
on loans in process of liquidation. Nearly 58 percent of the amount
delinquent, and over 29 percent of the amount owing on loans in
process of liquidation were in the Juneau area.

Potential losses on outstanding loans of $6,137,893 were estimated
at $382,514, of which nearly 87 percent was in the Juneau Ares,
Slightly over 10 percent of the unpaid balance in the Juneau Area .
was estimated to be uncollectible. The comparable percentage for -
all other areas was about 5 percent.

The total loans made during 1958 include 93 loans for educational L
purposes amounting to $63,227 as compared with 1684 loans for $159,-
847 in 1957. Every possible effort is being made, by utilization of ]
scholarships, grants, etec., to keep worthy Indian boys and girls in E
school without placing them in debt. Loans for educational pur- -
poses are approved only when other types of assistance have been -
exhausted. T

The total of 189 of the unpaid educational loans with a balance of
$87,634 were owing to the United States, and 488 with a balance .
of $341,376 were owing to Indian organizations. About 36 percent ‘
of the unpaid balance on loans by the United States'and 20 percent of
loans by Indian organizations were delinquent. o .

Loans to cooperatives—The unpaid balance of $732,093 is & small
increase from the $715,020 unpaid in 1957, The unpaid balance in-
cludes $44,386 owed to the United States by two cooperative asso-
ciations in Oklahoma, which is uncollectible. Al other loans were
current. '

Financing of enterprises.—A total of $19,027,608 was invested in
tribal enterprises at the close of 1958. The instructions in the
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six localities including withdrawing members of the Klamath Tribe.

A total of $704,400 was made available for loans to the ~latber in

fiscal year 1959, and it is estimated that over $1,400,000 will be re-
", quired in 1960,

Relending -

Indianzorganizations-iisesfuhdstborrowed :fromsthe=United iStat,eg
- 4o makeloans to members and;associations ofimembers;:and to financa~
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Bureaus manusl. wmiﬁﬁd&g‘ol}xgkmmsxon~ at” the close} of  the: ﬁsba{ ;Zl: jﬁ” { ‘ , NANCING Rgcgwgmgy JINDI Aﬁs’ ';ﬁ?‘:ﬁ’% 1
’ “Yeak: in an attempt to procure more sccurate’and uniform reports on“&:«"{i ‘: T ‘f* ;i NP i ", AND *mgm QRGAN|ZAT|QNS ,,“ G ey, ;w»ﬁ%f}ff‘{«}}u K
. ﬁnancmg of enterprises. Generally, enterprisés are those tribal bum-' ‘u ’v L r’,"j! ’K AT "www Et s . & \L ) ;‘E‘ff‘f U""‘f{ My ;z;“,f‘ )
ness activities that are.considered to be at.least self-sustaining, or, JZ(\:‘}‘ . " g & cwm:g :::mc:n,:f'(*mfm“) f‘q . RIS v~-.«:1 ’/‘Ti \,“';’.‘
* "which will produce a net income for the organization and promote’ T . Revabvng Crdit Fund - 13" : ) ‘
its economic development. Activities involving welfare or social . Tubol Funds '
aspects of tribal activities are not included. L o l Programs n Procen of Ligurda
. - S et {
" Budget and Finance I Doflers . A ;
: : Millions | 1953 . 1954 . 1955 1956 ;1957 -

* . gzaGrossireceipts-from thé-mahagement .of: Indmn Jands,and:resources,:
" during:fiscal.:year. ;1959 .approximated:$80,247;500.2» Ofsthis<amount.s
| 6$74,070,000 .wasvdepositedinsthe+Treasuty «ofsthe< Utiited * States :forzzs
¢+ creditvtostheraccountzof sthesvariousIndian,tribes. The principal
-+ ' 'source of income deposited to the tribal trust accounts was from
* - bonus and royalty payments from oil and gas and mineral leases in
the amount of $54,000,000, and from timber sales in the amount of
*.. $11,500,000. The balance of approximately $8,500,000 deposited to -
tribal accounts was from leasing of Indian lands for farmmg, graz- .
ing, and from other miscellaneous sources.
. wwlhevarious Andian-tribesyusedvapproximately:$65,600,000:0f; their
. _available. funds.for:the operation:of:varionsprogFams:for:the bene-
"' TG théir members.s These included the operation of saw mills, )
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. tourist accommodations, and farming enterprises; the subjugation i ; % - ‘ :,;1‘
' of lands; higher-education-tuition grants for Indian students; wel- q 3 N N T
_ fare grants to needy members of their tribes; maintaining law and B § § N Ry
order and the operation of tribal coiirts; the general support of o ‘ § N § g
;" tribal governments and the many varied resources management pro- 20 2N i\ e
.. . 'grams operated by the tribes. »The*bilance~in=trusteaccounts«on “ . B J§:i & % N &, , &
,:L; oJulyxla959; wassapproximately- $141458,768. ' . N SY’Z N ;g \Q ‘;sﬂ
1"‘1“'! ) \ ' A N
e : 10 : N N S
el . " Personnel " "
t\.‘a:;' ’ o
"7~ The Bureauwide supervisory training program for some 2400 . Lok
) ;;{:‘ . superv1sors was continued into its second year with major emphasis be
* @i 1 on personnel management and administration topics. All training . : . Loy i
i . 1. R requirements. The basic nfirm -
=%, . materials used were developed within the Bureau. Participation in acgeptance on the:l part“;fszlrl:}()lllcl)es:e: farﬁ}&ebpr(;iszl;‘:zrzzle re:liriz Y
#  Departmental training programs was continued. of Civil Service Commission ins yect,ors y ¥
#%  'The Bureau augmented its promotion program and developed In fort d P ’ o lassif w
% ¢raining material on this sub hict ted to all ) creasing effort was devoted in fiscal 1959 to developmg classifica- 5
g al on this subject which was presen o all super . d o
N : . . . ton and qualification standards with the Department and the Civil =
7, visors in the Bureau prior to the inception of the new program on Service Commission. Maior emphasis was given to standards for g
#' January 1, in accordance with the Civil Service promotion program ’ J phasts was g £

. : approximately 2,400 jobs in the professional education field, Im-
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